1. What are the current trends in general investments and what are the opportunities in your jurisdiction? 

Italy has currently a high amount of accumulated savings (cash and marketable securities) and interest rate on financings is the lowest ever. 

The economic downturn should force distressed enterprises to follow consolidation strategies. More robust companies should seek deal making routes as means to quickly equip themselves with the necessary input mix (skills, resources and technologies) to increase their value.

Growing sectors like fintech, digital and healthcare should witness increases in valuations and be targeted by M&A activities whilst many players in hotellerie, food-service and tourism will most likely undergo restructuring activities. 

We expect that digital, technology and ESG matters should receive much attention during the course of 2021.

2. What are the preferred vehicles to invest in the country? Any local incentives?

Depending on the size of the investment, the nature of the investors and their involvement in the business management, Italy offers different investment structures that could be ideally divided into three different options: companies (either corporations or partnerships); branches; undertaking for collective investments managed by regulated entity. 

In addition, as purchase of receivables is a reserved activity; investment in receivables of an Italian company is usually carried out through an Italian securitisation vehicle, whose notes are subscribed to by the foreign investor.

Profits of corporations and branches are subject to a 24% corporate tax (IRES) and 3.9% regional tax on productive activities (IRAP). Partnerships are transparent from IRES perspective whilst are opaque with regards to IRAP. Italian undertaking for collective investments and Italian securitisation vehicles are tax exempt and their proceeds paid to qualified investors are often tax free.

The current Italian tax framework offers various tax incentives to attract new investments, sustain innovation and growth which have been made more robust with the 2021 Finance Bill.

3. How do you see the developments of foreign investments? In which sector particularly? What is the support offered by local authorities?

We expect great demand from foreign investors with regards to hospitality and hotels, mechanics, ICT, healthcare, energy, agrobusiness, fashion and luxury. 
In addition to tax incentives and incentives for investment goods, it is worth mentioning here the incentives connected to the so-called “Development Contract” program (Contratti di Sviluppo).
Such program supports investments of major amount.
The incentives consist of grants and various types of soft loans for an amount up to 75% of the total eligible expenses. 
Projects which provide for at least Euro 50 million investment benefit from a fast-track procedure.



